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Macomb County Leaders, 
 
We appreciate the Governor’s May 11th response to the Great Lakes Water Authority (GLWA) regarding 
the $54 million unfairly billed to 111 communities for unpaid water and sewer charges by Highland Park 
officials.  We share the Governor’s frustration, as well as the frustration of the community leaders and 
their 4 million ratepayers.  These communities have had to pass on higher water and sewer rate increases 
for the past 10 years to subsidize over $54 million in unpaid costs of another community – a community 
whose leaders claim it alone has the right to pay in perpetuity the same fixed GLWA rate it paid over 25 
years ago. Despite years of litigation, appeals, and prior State involvement, the amounts owed have only 
grown with possible Court judgments likely bankrupting that community.  
 
The Governor noted she recently signed a bipartisan bill which allocates $25 million in new federal funds 
to the GLWA.  In the same spirit of bipartisanship and regional collaboration upon which GLWA was 
formed, we recommend GLWA use the entire $25 million as a refund to the communities who have 
unfairly absorbed Highland Park’s bad debt.   GLWA has not yet budgeted or committed these new State 
funds.   
 
The $25 million should offset not only this year’s GLWA charge increase related to Highland Park, but 
should also go toward offsetting past rate increases for that debt.  While the $25 million is less than half 
the amounts paid, it is a good first step.  The refund will help these communities maintain water 
affordability.  It can also serve as a down payment toward the total amounts paid, which unfortunately 
continue to increase, albeit at a slower rate if Highland Park complies with Judge Groner’s recent ruling.  
The local communities can best decide how to use this partial refund.  The refund will not relieve Highland 
Park of its obligations, but will provide partial relief to those ratepayers unfairly burdened over the past 10 
years.  
 
Should GLWA approve the $25 million refund and Highland Park comply with Judge Groner’s ruling to 
reinstate at least partial payments, we will recommend communities no longer withholding payments to 
GLWA.  The GLWA board should immediately approve the refund, which is critical if we are to forestall a 
potential negative bond rating impact to GLWA.  A negative bond rating could likely increase the cost of 
the $300 million GLWA bond sale this summer, resulting in higher bond payments for the next 30 years.   
Using the $25 million for a refund now will not preclude GLWA from seeking State ARPA infrastructure 
funding for its many regional needs and utilizing a portion of the remaining non-directed funds from the 
State’s $4.7 billion appropriation.  
 
 
 
 



We are further encouraged that the Governor is offering to conduct an independent audit into amounts 
owed and billed to Highland Park.  We believe this is a positive step which can lead to a long-term 
resolution for all parties.  It is important Highland Park have wholesale meters, as all but two other 
communities have, so that charges are accurate, water loss is lessened, and extraneous inflows reduced.  
  
It is vital all parties come to the table and find a sustainable solution.  Importantly, the $25 million refund 
can also provide the State the additional time it needs to help resolve the long-term issues and encourage 
Highland Park to sign a long-term water contract. 
 
As an aside, we continue our efforts to intervene in the ongoing litigation alongside GLWA and are happy 
to report the Court of Appeals recently accepted the Amicus Briefs from the MIDD, SEMSD, and OMIDD in 
the 2014 $21 million case.  GLWA has also requested an expedited hearing of this case this summer.  
We thank the Governor for offering to be part of the solution.  We also appreciate the many communities 
who helped raise attention to this issue.  While the problem is not yet fully solved, we are making positive 
steps and remain committed to working with the State toward a long-term sustainable solution. 

 
Sincerely, 
 
 

 
Mark A. Hackel Candice S. Miller 
Macomb County Executive Macomb County Public Works Commissioner 
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